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PEERLESS CORPORATION AND SUBSIDIARY, 
BREWING CORPORATION OF AMERICA 


CONSOLIDATED BALANCE SHEET—Quarter Ended December 31, 1936* 


ASSETS 


LIABILITIES 


Current assets: 

Cash and cash items.-. 

Federal and State excise stamp 

taxes . 

Notes receivable from vendor of 
rejected equipment, with sec¬ 
ond mortgage as collateral 


(both past due).. $ 5,588.33 

Notes receivable, trade.. 2,587.39 

Accounts receivable, trade, etc. 226,781.96 


Less, reserve for doubtful notes 

and accounts receivable-. 48,147.46 


Inventories at the lower of cost 
or market: 

Raw materials... 30,207.70 

Finished product .-. 71,585.86 

Supplies _ 20,830.82 


$ 300,083.11 
31,426.69 


186,810.22 


122,624.38 


Current liabilities: 

Accounts payable, trade.—. $ 73,152.30 

Accrued liabilities: 

Pay rolls--- $ 1,012.97 

Taxes .... 38,612.67 

Miscellaneous .-. 1,035.67 40,661.31 

Provision for estimated federal in¬ 
come tax.... 9,850.00 

Total current liabilities $123,663.61 


Other liabilities: 

Deposits on returnable containers 166,762.49 
Real estate taxes deferred under 


State statute . 48,098.32 214,860.81 

Reserve for taxes and contingencies 42,076.12 

Total liabilities _ $380,600.54 


Advances to officers and em¬ 
ployees ___ 

Prepaid insurance, licenses, etc. 


425.00 

1,232.75 


Total current assets $ 642,602.15 

Investment in stock for sale to 

employeees _ 25,000.00 

Other security investments, less 

reserve for loss on securities ... 1.00 


Property, plant and equipment: 

Land, buildings and fixed equip¬ 
ment at amounts determined 
in 1936 by Board of Direc¬ 
tors, plus subsequent addi¬ 
tions at cost and less subse¬ 
quent sales and dismantle¬ 


ments . 551,824.04 

Machinery and equipment, at 

cost .-.-. 575,303.94 

Kegs, cases and bottles, at cost 291,381.84 

Construction in progress. 28,084.77 


$1,446,594.59 

Less, reserve for depreciation 273,533.36 1,173,061.23 


Other assets: 

Purchase money mortgage, pay¬ 
able in yearly installments of 
$15,000 from July 1, 1937 to 
1941 inclusive, balance of 
$21,750 payable July 1, 1942 
Deposits with public utilities 
and mutual insurance com¬ 
panies, etc. —. 

# Total assets_...... 


96,750.00 

2,437.50 

$1,939,851.88 


CAPITAL STOCK AND SURPLUS 
Capital stock, par value 
$3.00 per share 
Authorized and out¬ 
standing 750,000 
shares including 
12,792 shares de¬ 
ducted below ...2,250,000.00 

Less, discount on 
242,984 shares of 
capital stock deliv¬ 
ered under rights 

to stockholders. 242,984.00 $2,007,016.00 


Surplus—deficit 

Earned deficit subse¬ 
quent to October 1, 
1933 .. 


Treasury stock 12,792 
shares ___ 

Total capital stock 
and surplus . 


422,180.66 

$1,584,835.34 

25,584.00 

1,559,251.34 


Total liabilities, 
capital stock and 

surplus .. $1,939,851.88 


* The interim statements contained herein are unaudited but have been prepared on the basis of the company's regular system of 
accounting and are subject to the year end adjustments. 



















































CONSOLIDATED INCOME ACCOUNT 
For the quarter ended December 31, 1936 


Gross sales, less discounts, returns and allowances._. 

Less, Federal and State excise taxes.. 

Net sales ............ 

Cost of goods sold.... 


$834,147.62 

391,997.08 


Gross profit on sales, before depreciation.... 

Maintenance and repairs____ 

Depreciation of buildings and equipment..... 

Taxes ___ 

Other operating expenses..... 

Selling, general and administrative expenses... 

Provision for doubtful accounts.... 


3,475.29 
37,823.83 
9,764.0 7 
22,649.61 
40,464.70 
5,526.80 


Profit from operations. 


Other income: 

Discount earned __-_______ 

Interest earned___..._ 

Profit before income deductions______ 

Income deductions: 

Interest paid------- 

Carrying charges on idle plant and equipment...... 

Net income (before federal income taxes, estimated at $14,200.00, and before surtax on 
undistributed net income)-..--- 


7,204.36 

3.12 

3,587.49 

363.29 

1,491.79 


851.66 

1,073.54 


$442,150.54 

222,267.06 

$219,883.48 


119,704.30 

$100,179.18 


12,650.05 

$112,829.23 

1,925.20 


$110,904.03 


CONSOLIDATED SURPLUS-DEFICIT FROM OPERATIONS 
For the quarter ended December 31, 1936 


Balance at beginning of period, as per accounts (deficit)..~.... $509,019.21 

Additions to deficit: 

Legal, auditing and miscellaneous expenses in connection with issuance of 242,984 additional shares of Capital 

Stock .............._.... 24,065.48 

$533,084.69 

Credits to deficit: 

Net income (before Federal income taxes, estimated at $14,200.00, and before surtax on undistributed net income) 

from profit and loss statement-------------- 110,904.03 

Balance at close of period.....-.„.. $422,180.66 
















































































To the Stockholders of 
PEERLESS CORPORATION 

A consolidated balance sheet showing the financial condition of your company and its subsidiary, as of Decem¬ 
ber 31st, 1936, is submitted herewith, together with the consolidated income and surplus accounts for the 
three months period ended on that date, as taken from the company’s books without audit and subject to year- 
end adjustments. 

It is again gratifying to report that the business of your company’s wholly owned subsidiary, Brewing Cor¬ 
poration of America, has continued to show a steady improvement for the first three months of the current 
fiscal year, resulting in a net operating profit for the quarter ended December 31st, 1936, of $110,904.03 after 
depreciation, but before Federal income taxes and before surtax on undistributed net income. 

It is interesting to note that during this quarter the sale of bottled products by Brewing Corporation of 
America, excluding draft products, amounted to 668,150 cases—while in the same three months of 1935 the sale 
of such bottled products amounted to 123,587 cases—an increase of over four hundred per cent for the period. 

While it has not been the policy of your company to mail regular quarterly statements to the stockholders 
it was thought advisable to do so at this time for the reason that the Annual Statement for the fiscal year 
ended September 30, 1936, and mailed to stockholders in January, did not reflect the sale of 265,210 shares of 
capital stock which were offered to the stockholders in October and which materially changed your company’s 
financial position. 

It further appeared advisable to keep the stockholders informed of the continued unusual progress of the 
business of Brewing Corporation of America as reflected in the earnings statement for the first quarter’s oper¬ 
ation—a seasonal period not ordinarily considered in the industry as the most favorable for the sale of brewing 
products. 

Respectfully submitted, 

JAMES A. BOHANNON, 

President. 


February 8, 1937 







